
 

 

 

 

 
 

 

 

 

 

Fine Wine “Crushes” Traditional 

Assets since 1988  
 

 

➢ Fine Wine has outperformed all major asset classes between 1988 and Q1 2020. 

➢ Fine Wine has shown little or no correlation with mainstream assets over this period. 

➢ Fine Wine has protected wealth far better than most mainstream asset classes in the last two global 

financial crises (2007-09 and 2020). 

➢ Our trading desks are seeing buoyant demand for Fine Wine from new and existing collectors.  This 

is supporting prices and liquidity.  Asian buyers are taking advantage of the weakness of GBP to 

buy up UK held inventory.   

➢ We urge all Singapore clients to increase the size of their Fine Wine portfolio today.     

➢ This note explains why you should, and how to do it.   

The second global financial crash in a little over a decade has destroyed most major asset classes 

(equities, commodities, corporate debt, crypto assets etc.).  But as in 2007-09, Fine Wine has retained 

most of its gains.  It has now outperformed all major assets between 1988 and today. 

 
                                                                                                                                                                                                Source:  Liv-ex.com and Bloomberg 
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Fine Wine:  Not Correlated with Mainstream Assets 

Fine Wine has a very low correlation with mainstream assets.  This is what makes Fine Wine so valuable as a 

portfolio diversification tool: 

 

Very Low Correlation of Fine Wine with Mainstream Assets 1988-2020 

Source:  Lix-ex.com and Bloomberg (1988 to Q1 2020) 

 

Fine Wine:  Excellent Total Returns  

Even factoring in dividend re-investment, Fine Wine has still outperformed all major assets on a total 

return basis since 1988.   

Only bonds have a Sharpe Ratio1 comparable with Fine Wine.  But bonds have returned far less overall, and 

they do not they hedge against inflation (which many analysts could follow this period of unprecedented money 

creation).     

 

Price Performance of Fine Wine vs. Mainstream Assets  

 
Source:  Lix-ex.com and Bloomberg (total returns 1988-end 2018) – does not include storage costs for commodities 

 

Now is a Great Time to Start a Fine Wine Investment Portfolio 

We urge all clients to consider a higher weighting in Fine Wine.   Fine Wine clearly protects wealth 

during the ever more frequent financial squalls sweeping paper and digital assets.  And if inflation takes off 

Fine Wine - as a strictly fixed supply asset - should provide a great hedge against that too. 

If you have at least SG$20,000 to invest, our investment team will be delighted to send you a personalised 

recommended portfolio to get you started.    

The Cru plaform is simple, free and fun to use.  Many thousands of our Singapore clients already run Fine 

Wine portfolios on our platform.   If you would like help or advice getting started just contact your account 

manager or email:   investment@cruworldwine.com.   

 

 

 
1 Sharpe Ratio measure returns versus volatility.  The higher the return and the lower the volatility the better.  The higher the Sharpe Ratio the better.   

Fine Wine US Equities Asia Equities UK Equities Oil Gold Corporate Bonds Government Bonds

Fine Wine 100.0% 6.9% 4.4% 4.4% 8.5% 1.3% 6.5% -0.5%

US Equities 6.9% 100.0% 60.1% 73.8% 5.4% -6.0% 32.5% -9.2%

Asia Equities 4.4% 60.1% 100.0% 56.9% 8.4% 12.2% 24.7% -6.3%

UK Equities 4.4% 73.8% 56.9% 100.0% 11.2% -3.5% 26.3% -7.4%

Oil 8.5% 5.4% 8.4% 11.2% 100.0% 19.2% -6.0% -15.7%

Gold 1.3% -6.0% 12.2% -3.5% 19.2% 100.0% 19.2% 14.8%

Corporate Bonds 6.5% 32.5% 24.7% 26.3% -6.0% 19.2% 100.0% 66.3%

Government Bonds -0.5% -9.2% -6.3% -7.4% -15.7% 14.8% 66.3% 100.0%

Correlation Matrix

Fine Wine (Liv-

ex Investibles)

US Equities  

(S&P 500)

Hong Kong 

Equities (HIS)

UK Equities 

(FTSE-100) Oil Gold

Corporate Bonds 

(US Only) US Treasuries

Price Return 10.28% 7.76% 8.11% 4.51% 4.24% 3.19% 6.84% 5.84%

Total Return 10.28% 10.16% 11.16% 6.63% 4.24% 3.19% 6.84% 5.84%

Risk Free Rate 2.458% 2.458% 2.458% 2.458% 2.458% 2.458% 2.458% 2.458%

Volatilty (Annual) 2.98% 4.15% 7.01% 4.10% 9.90% 4.36% 1.55% 1.28%

Sharpe Ratio 2.63 1.85 1.24 1.02 0.18 0.17 2.82 2.64
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The Cru Portfolio Management Platform 

Cru provides a suite of free tools to buy and sell wine/spirits and manage your portfolio: 

 

Portfolio Overview:    

 

 

Portfolio Analysis: 

 

 

 

 



 

Buy and Sell Wines on the Screen: 

 

View Portfolio Composition: 

 

Bid Your Own Price for over 6 Million Wines and Spirits: 

 

 



 

Your Questions Answered 

 

Are there lots of Nasty Fees and Hidden Charges? 

No.  Investing via the Cru platform means no up-front fees, no management fees, no trading fees and 

no platform charges.  You pay a small monthly storage charge (which we pay to the warehouse on your 

behalf) and you pay 5% commission on selling your wine.  That is it.   And if you buy and sell enough even 

the storage is free! 

How Liquid is Fine Wine? 

Fine wine is a longer term asset, like property or private equity.  Trading volumes are increasing year on year, 

and many of our clients are already able to ‘day trade’ quite successfully, buying and selling wines on our 

platform on a daily basis.   

Is Fine Wine a Secure Investment? 

Yes.  Buying through the Cru platform your wine is stored in a Government regulated third-party storage 

facility (in your name) in Bordeaux, London, Hong Kong or Singapore.   We would advise that all wines held 

for long-term purposes are housed in the cheapest storage facilities with the best liquidity on re-sale.  These 

are our facilities in London and Bordeaux.  In doesn’t matter where you wine is stored in terms of portfolio 

analysis; you will be able to see everything on your private Dashboard. 

Is Buying and Selling Fine Wine Complicated? 

Not with Cru.   The Cru platform provides full visibility of your assets in real time: current values, 

performance, when to drink and lots of other data.   You can manage everything from your desktop or phone.  

With Cru, you also get a dedicated (human) account manager who will assist you on all aspects of setting up 

your portfolio (should you require it).  But if you want to do your own thing, you will not be bombarded with 

anyone trying to sell you things.  We are quite happy to leave you totally alone to get on with it if that is what 

you would prefer.   

How do I know what to Buy?  

Cru provides a lot of research on what to buy and sell.  All of this is free of charge.  Just make sure you sign 

up for Investment Research.  We will also send you a recommended portfolio tailored to your 

requirements on request. 

How do I know I am getting the best Price?    

Cru provides data on the market prices of most of our wines.  In addition, we encourage our clients to use our 

platform to choose their own price and bid for wines.    At times of market dislocation, bidding on a lot of 

wines simultaneously can be a great way to pick up bargains.   
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IMPORTANT NOTICE 

 
This report has been issued or approved for issue by an entity forming part of Cru (as defined below) and has been forwarded to you solely for your 

information and should not be considered as an offer or solicitation of an offer to sell, buy or subscribe to any securities or any derivative instrument 

or any other rights pertaining thereto (“financial instruments").  This report is intended for use by professional or business investors only. This report 

may not be reproduced without the consent of Cru. 

 

The information and opinions expressed in this report have been compiled from sources believed to be reliable, but, neither C ru, nor any of its directors, 

officers, or employees accepts liability from any loss arising from the use hereof or makes any representations as to its accuracy and completeness. 

Any opinions, forecasts or estimates herein constitute a judgement as at the date of this report.  There can be no assurance that future results or events 

will be consistent with any such opinions, forecasts or estimates.  Past performance should not be taken as an indication or guarantee of future 

performance, and no representation or warranty, express or implied is made regarding future performance.  This information is subject to change 

without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the product 

or products mentioned.  Cru is not agreeing to nor is it required to update the opinions, forecasts or estimates contained herein. 

The value of any products mentioned in this report can fall as well as rise.  Foreign currency denominated products are subje ct to fluctuations in 

exchange rates that may have a positive or adverse effect on the value, price or income of such products.  

This report does not have regard to the specific instrument objectives, financial situation and the particular needs of any specific person who may 

receive this report.  Investors should seek financial advice regarding the appropriateness of investing in any products or investment strategies discussed 

in this report. 

Cru (or its directors, officers or employees) may, to the extent permitted by law, own or have a position in the products of any company or related 

company or products referred to herein, and may add to or dispose of any such position or may make a market or act as a principal in any transaction 

in such products.  Directors of Cru may also be directors of any of the companies mentioned in this report.  Cru (or its directors, officers or employees) 

may, to the extent permitted by law, act upon or use the information or opinions presented herein, or research or analysis on which they are based 

prior to the material being published. Cru may have issued other reports that are inconsistent with, and reach different conc lusions from, the information 

presented in this report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared them.  

For the purposes of this disclaimer, “Cru” shall mean: (i) Cru London Limited; (ii) Cru Asia Limited and (iii) from time to t ime, in relation to Cru London 

Limited and/or Cru Asia Limited, the ultimate holding company of that entity, a subsidiary (or a subsidiary of a subsidiary) of that entity, a holding 

company of that entity or any other subsidiary of that holding company, and any affiliated entity of any such entities. 

This publication is confidential for the information of the addressee only and may not be reproduced in whole or in part, copies circulated, or disclosed 

to another party, without the prior written consent of an entity within Cru.  Products referred to in this research report may not be eligible for sale in 

those jurisdictions where an entity within Cru is not authorised or permitted by local law to do so. In particular,  Cru does not allow the redistribution of 

this report to non-professional investors or persons outside the jurisdictions referred to above and Cru cannot be held responsible in any way for third 

parties who effect such redistribution or recipients thereof. © 2020. 

 


